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Thas arlicle contribules 1o the larature on the commbment to gold during the classcal period
af the gold standard. We use the case of Spain o analyse how naticnal institubonal design
determinad adhersnce to gokd in paripheral Countries, and argue that rstitutonal desgn was
the result of nogotision between the government and the central bank. We comstruc
indicators of the relalive bargaining power of the Iwo B0rs 10 assass ther respective
nfluence in determining adherence o poid Our resuls show that a powerful governmeni
faciitated adherence 0 e OOk slandard, Dol an Wdepandent central bank Nndened Il
especially  confronted by an unsiable poliical authonty. Certral banks were private
insitutions whoee oDpcive wis profl mesimizalion, not monetary stabilily, Strongly
indepondent private cordral banks operatng in polecally very weak counines avoided the
responaibiily of detanding the nalonal curmency, aven in & slable macroscondmic stuation. In
perpheral counines. therefore, adherence (or not) io gold was determined by the insteutional
design in which [he monetary syslem operated,
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